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[Discussion] Role of cooperative mutuals in inclusive community
building
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[Tutorial] Concept, current practices & examples of supply chain
due diligence
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Rev. Kyong Yong Song
Chairperson, Korea Social Value and Soli-
darity Foundation
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Paik, Tae-Young Hyunjoo Je

Board Member, ISSB; Professor, Sungkyunk- Founder & Managing Partner, Envisioning
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envisioning Climate Finance Required to Avoid Climate Catastrophe
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Needs in the
average scenario

Range of

Ml Climate finance estimated needs

14,144
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10,000

8,000

6,000

4,000

2,000

20Mm 2030 2050

Note: Global climate finance flows and annual climate investment need through 2050.
S850M represents climate finance tracked in 2021. Source: Climate Policy Initiative.
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envt|5|0n|ng ' Climate Tech Venture Funding Has Been Growing Rapidly---
partners

Global Climate Tech Venture Capital Funding, 2010-1H 2022 in USD Billions $40.4B

China 4278 $37.0B Zﬂg//%
USA 478 % § %

Europe 2178 % g %
indic [l .08 ///”//%
RoW 1068

2| g

l $6.18

$3.2B

$1.68 $1.8B $1.98 $198 $2.2B

2010 20Mm 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: Holoni@, 30 June 2022, All numbers rounded ond may not sum exactly due to rounding. v holonig.com

envisioning | However, There Still Remains a Significant Funding Gap
partners
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Lee, JinWoo
Journalist, Co-president of Sampro TV
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Climate Action 100+ S8t SEiust Transition) 0| JHLIC HEL 25 203047HR] AlEH T S, E1Y HRLEIS 913t K2 oM 2017 2
imi
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HIZ2tE A2l 886%HO| LIZRE HEE M2 5t 7|$4S
(20 December, 2019, Z|Z ©Z)

2015 6ol 14 #HZ - 50|10 Ml Y= 20207 247t
AE 1990 SFEOIM Z|A 25% (2 GAl X SHE 17%)UF
5tofof & O ZutHo|1 7Ig 3t 7|3t theS ¥E FYLY
47t 0jojR 1, A= 2018 1020f @1 54, 2019 185
E|DYRI0l cplol &usiioLt shay HEs SIS,

HelS HH2tE $Y H21X, EU HIS 245 25, S od §
of, ZHE2| “no harm" &, J2|1 R 7|5H
2|55t EfOto| QIE ZHAMo| QIE] X|&7HsA fIE!:

2%, 3% 3|, 22(1 |y
7S HH0) Pl 52 £70| BS A%, oURAES NS,

Hel2 MEIL 25 2|25 o9y o|dlsof sHex| RHIMoR 8t
SIX| LRAX|TH HHZEA ALt MIS A S of2f 7HX| MlotS s
QACE 0|2 27HE 07| W 2|2 0[2l2] O|RE 2A7tA HiE
2 Hstst= 2 WRsks Mol ofd #elol A einf ZFolct
(&R : climatecasechart.com OflAf 22F 2f)
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=8/EXt7|2=2| Climate Action

Principles for Responsible Investment
- EXt ZEnt oA ESGE HEotCh= 7|2 EXIXEC| 2. 2006 UNQ| X|2 otof] A|Zf x|
0] S4xj 3,0007H 0|4 7| & EXFAE0| MHF D] 0|52 28X $89 Trillion

Climate Action 100+

- TN 16071 DELAHYS 7|Q4S0| 7|55} IS0 L3 EHAAES SHES Q2. 2050L7IK| B4
Z2) 9 TCFD e SH=2 Q. $40 Trillione] XS B3 4507 EXE7|2H0| Fof Climate

Action 100+

Global Investors Driving Business Transition

Net Zero Asset Owner Alliance
- 2050E7X| EXt ZEZE|Q Net Zero M S SEZ 5t= 287|259 GO = Allianz, AXA,
CalPERS 5 T &AL U ¢17|20] &o{gon] 0|52 28I $4 Trillion ‘

UN-Convened

Xet-zteéo
. . . “ » sset Owner
Glasgow Financial Alliance for Net Zero (“GFANZ") Alliance
- COP 26 OllA| BAE EIASES ULV|7|9I8t 387|BS0| 2. 500+ member firms, 45+
countries
( GFANZ )
) Glasgow Financial’
Alliance for Net Zeto
‘ D3 ‘ Redefining Growth 8
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Early-Stage Global Impact Investing

2023

SR THA(AS), A
JFIu RN R

GLOBAL POTENTIAL

=
o
0

Fof 7

242
E=

Z, ol x| 2N, AR A o=|u1k|
SRS 20| HHE0f Yirt.

CLIMATE EMISSION REDUCTION v .
AT M OREDUCTAON  CO-BENEFITS FOR DIMENSIONS OF HUMAN WELL-BEING
GROUP 2020-2050 Il DIRECT BENEFITS Il INDIRECT BENEFITS
IMPROVE % D% 3 — I— @
AGRICULTURE & ) = E/
AGROFORESTRY Food Income& Water & Health Gender Education Energy Networks Housing
Work  Sanitation Equality

PROTECT & % (=) 3 I— — ﬁ
RESTORE Iy 4 —
ECOSYSTEMS Income& Food ~ Water&  Health Education Gender Energy Housing

Work Sanitation Equality
ADOPT CLEAN 86 Gt @ % % =]
COOKING G Energy Income&  Health  Gender  Education

Work Equality

® #7V& e =
CLEAN ;
ELECTRICITY Energy Networks  Health Income & Education Water& Food  Gender
Sanitation Equality
) T E &Y= ® o @ F ¥
EQUALITY* COreq Z
Health Education Income & Food Gender Social Water & Energy Networks Housing Peace & Political
Equality Equity  Sanitation Justice  Voice

Project Drawdown'’s climate solutions offer substantial co-benefits for human well-being dimensions included in the Drawdown Lift Human Well-Being
Index, from Income and Work (greatest) to Political Voice (least). (Gt CO.-eq is gigatons of carbon dioxide equivalent) *Note: Family planning and education
are not in themselves climate mitigation strategies. Rather, it is the outcome of Fostering Equality, slower population growth, that is a climate solution.

% D3 ‘ Redefining Growth 10




(2023. 5. 25)

HAHHE EXI ALY, 2 AEH

Recipe

for 5uccess\

Lessons from Acumen’
Cookstove Investments

SPRING 2023

» D3 ‘ Redefining Growth

M7 242/F2 Clean Cooking(EH =0 oI5t FAEE)0| Chdt H240| gich tHEE, B, £ L= 25 EHY
22|t S sitt 20! Z2|& 2fQX|= AlZte| JH|7F dsti th7|E QYAIZICE o1z LR

b, 2 M
of 7k 2 §elo] =1 Urt ALl 3712 Rall Y22 oid 3ty oY Alofl 0|27 sh=C, the= ofdnt 21450
ct.

O|FH HEE= 2015-19 ¢t of=2|7t2| Clean Cooking 57 $|AH(e.g. BioLite, BURN)Ol $6MS SEX}etiCt 25

FACE Ol 271 BHHO||A| SIS JIACH U, 1|9t 212 HI8S Hofsh=

| EIAHIE S EY 4= AUACH 0fF ¢ STTY EXt2 [HE 2O0HECH =2 FA=
of

2
QACE. 2030E7HX| RE Al2tS fI3t 22 22| SEE Yst7| flaiM= 0iE $5.4billion AH=50| 2L3HCHL BHCf

CHART 1: TOTAL DEBT & EQUITY INVESTED IN COOKSTOVE SECTOR, 2014-2020

2014
2015
2016

2017
m Acumen Investments

2018 = Non-Acumen Investments

2019
2020

ZX|: Acumen, Recipe for

$60 $70 X
Success, Spring 2023

S0 $10 $20 $30 $40 $50
Millions of $ Invested

11

At=2l 440 et 7| = FAte| F9E

Direct Emissions Cuts

H|=0| CI2LC}

Indirect Carbon
Emissions Cuts Removal

(~87%) %) (-6%)

Electricity Food, Ag, Land Use Industry

Transportation

Buildings

(~21%)

(~18%)

(~13%) (~5%)

2023

|
2021 — Estimated Solutions Philanthropy (Part of ~$6-8 billion / year)

2021 — Estimated Venture Capital (~$87 billion / year)

2022 — Estimated Inflation Reduction Act (~$36 billion / year)

&% Project Drawdown

» D3 ‘ Redefining Growth 12
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Ae|2Ee| Ex EYU7t EXIAL Tech, Impact, Climate

Charky Kleissner Vinod Khosla Pierre Omidyar Jeff Skoll )
NEXT (w/ Steve Jobs) Sun Microsystems eBay, ON Skoll Foundation

Steve Case
AOL

Bill Gates Mitch Kapor John Doerr
Microsoft Lotus 1-2-2 Kleiner Perkins

» D3 ‘ Redefining Growth 16
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EEXte| Climate Investing Goals

a0 —1—
MITIGATION RESILIENCY ALPHA

DESCRIPTION Slow the pace of Help communities Reduce risk and
climate change by adapt to a changing enhance financial
reducing emission climate and build return for an
sources and creating resilience to its effects. investment portfolio.
emission sinks.

METRIC Emissions reduced Vulnerable people Long-term financial

protected return and reduced
volatility
TYPICAL DRIVER Impact and financial Impact Financial returns

returns

APPROACHES - Proven solutions - Community solutions - Risk mitigation

- Emerging solutions - Resilient infrastructure - Upside capture
COMMON Renewables, Transport, Climate justice, Low-carbon portfolios,
THEMES Manufacturing, Energy Agriculture, Access to Low-carbon transition

efficiency

» D3 ‘ Redefining Growth

water, Gender equity

Capshift

17

D3 &X} Al - CCUS

- ReCarbon2, HIEKCH,)zt O|4tslEtA(CO,)E &l
$HM7IA(H,+CO)2 Mitsh= Dlo|3 2 Zaf=n} 8 2 7I &3 H]%t 3
A

- 2|7H29] PCCU(Plasma Carbon Conversion Unit) £ 0|g3t Et4
A

X2lst 7|&2 $1E CCUS 7|&E o] Hojct 247t
AxAS Rzt

- 3|AH= #x £F Woodside Energy it (X917tA MAtix]) 2 0=
9| LanzaTech iit (4Y33%} 7|Y)2t &7 ‘zero-carbon ethanol’ %4
MS EEZ IFNL S

- Woodside 7} 323tH= input gas (247t2)E ReCarbon0| §H47t

A2 M&HstH, 0|Z42 LanzaTech 2| O|ME 7|&2 ethanol 2 HE
ste 3%

o

% Sustainable Aviation Fuel (XI&7ts ©3R) M
Ammonia Cracking (2Z2L|0IE 235101 +AE Het) g9 5
o= &7 oy

- ERAHIE XZ SEE X oR HYSY| 2ls OFEARS| AHH 4

L @Q247tAS| FFY XML &ESS HESHoF sk #A ofzf 2|7t2

9| 7|&2 o] FIHXIE &Ml sz

r

I

b Y D3 ‘ Redefining Growth

2023

€) RECARBON, INC.

Greenhouse gases Decarbonized products

Commercial
Priiviors

Organic Waste
e

Aviation
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Pioneering and scaling clean energy and
climate investments in emerging markets
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Asia Impact Nights

Embracing Complexity and Biodiversity

BIODIVERSITY
SUSTAINABILITY

CLIMATE

NET ZERO
INVESTOR'S ACTION
SYSTEMS CHANGE

Hidden Cliff Hotel & Nature, Jeju island, South Korea

Oct. 24 25,2022
Retreat on Oct. 26
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Ex}xt

Serving the needs of others is the
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a) valutano i finanziamenti erogati a
persone giuridiche anche dal punto di vista
sociale e ambientale;

b) danno evidenza pubblica, anche via
web, dei finanziamenti erogati a persone
giuridiche con riferimento almeno alla ra-
gione sociale dei beneficiari, all'attivita
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Peru Sasia, Principles of Ethical Finance Featured Discussion (2023. 5. 26)

Session Description
[Featured Discussion]:
Principles of Ethical Finance

Peru Sasia - President of FEBEA ‘ ¥
- )

Session Description: [Featured Discussion: Principles of Ethical Finance]

Values and Principles of Ethical Banking (Pedro Manuel Sasia)

Introduction of FEBEA — background, brief history, main actions

Values and Principles of Ethical Banking

Examples of ethical banking and how the bank apply and utilize the principles to their businesses
Impact of the ethical banking

HISTORY OF FEBEA
2001 e
O o , J 2015
e ‘ Ig;::gmmng. Funding of { Group of Experts of the
( — European Commission on
Fonds garantie solidaire ‘ ‘/" ity Social Economy and Social
2006 ;
~ _ COOPEST: Supporting East Join Social Economy Europe ) Eerine
:010-2211 ‘ Europe 2019
urope Active initiative: & " .
AISETH ity eOsation o) 2020 \ Establlshmgnt of an office
[ 2011 Initiate to work on different | and professional team
U 3 g European Projects
2014 C z&rl;jOL. operating in rural | 3004
COOPMED: supporting South \ 2022 -~ Kairos - Participatory strategic
Mediterranean countries Q EU Call : process

Strategic partnership with CFF
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Peru Sasia, Principles of Ethical Finance Featured Discussion (2023. 5. 26)

Session Description: [Featured Discussion: Principles of Ethical Finance]

Values and Principles of Ethical Banking (Pedro Manuel Sasia)
Introduction of FEBEA — background, brief history, main actions
Values and Principles of Ethical Banking

Examples of ethical banking and how the bank apply and utilize the principles to their businesses
Impact of the ethical banking

Restriction o
* Negative screening to certain credit activities How emerges an EEFF Project?
Specialization

* New services adapted to social demands (microfinances, crowdfunding, local credit coops, seed
capital, mutualities...)

Revision of the internal social value of the financial activity

* Focus on a new business models (transparency, compensation schemes, tax havens,
speculation, local community, governance...)

Promation of responsible citizenship
* Responsible consumption of financial products

* Political engagement in social&environmental issues

Peru Sasia - President of FEBEA ‘ ¥
. ’

Session Description: [Featured Discussion: Principles of Ethical Finance]

Values and Principles of Ethical Banking (Pedro Manuel Sasia)
Introduction of FEBEA — background, brief history, main actions
Values and Principles of Ethical Banking

Examples of ethical banking and how the bank apply and utilize the principles to their businesses
Impact of the ethical banking

Money at the service of Common Good

Ethical finance credit activities always seek to achieve a social,
environmental and economic added value.

Ethical finance money is transparent. It comes from the real
economy and goes back into the real economy.

An ethical bank does not aim solely at profit.

OO O OO

Ethical banks refuse speculation in short-term financial
transactions or investments in countries or operations that do not
share their vision of society.

Peru Sasia - President of FEBEA "
-}
N
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Session Description: [Featured Discussion: Principles of Ethical Finance]

Values and Principles of Ethical Banking (Pedro Manuel Sasia)

Introduction of FEBEA — background, brief history, main actions

Values and Principles of Ethical Banking

Examples of ethical banking and how the bank apply and utilize the principles to their businesses
Impact of the ethical banking

Atti Parlamentari

CAMERA DEI DEPUTATI * ¥*
PROPOSTA DI LEGGE
A stimulating example

MARCON, CAUSI, GIANCARLO GIORGETTI, PALESE, SBERNA, PAL-
MIERI, PANNARALE, PATRIARCA, MELILLA, NARDUOLO, CIVATI,
PAGLIA, ALBINI, PELLEGRINO, FOSSATI, REALACCI, NICCHI, PATRI-
ZIA MAESTRI, AIRAUDO, CENNI, FASSINA, RUBINATO, FRATOIANNI,
MOGNATO

a) valutano i finanziamenti erogati a
persone giuridiche anche dal punto di vista
sociale e ambientale;

b) danno evidenza pubblica, anche via
web, dei finanziamenti erogati a persone
giuridiche con riferimento almeno alla ra-
gione sociale dei beneficiari, all’attivita
svolta, all'importo del finanziamento ero-
gato e alla sede dell’attivita;

¢) devolvono almeno il 30 per cento
del proprio portafoglio crediti a organizza-
zioni non profit o imprese sociali;

d) non distribuiscono profitti, ma li
einvestono nella propria attivita;

e) sono caratterizzati da una gestione
interna a forte orientamento democratico e
partecipativo caratterizzato da un aziona-
riato diffuso;

|

f) adottano politiche retributive tese a
ontenere al massimo la differenza tra la
remunerazione maggiore e quella media
della banca, il cui rapporto comunque non
puo superare il valore di 10 ».

\

Session Description: [Featured Discussion: Principles of Ethical Finance]

Values and Principles of Ethical Banking (Pedro Manuel Sasia)

Introduction of FEBEA — background, brief history, main actions

Values and Principles of Ethical Banking

Examples of ethical banking and how the bank apply and utilize the principles to their businesses
Impact of the ethical banking

* The pillars for Legitimacy
* A solid core of promoting organizations + individuals
» Social accountability
» Public Statement of Core values and Mission
» Some financing “experiments” from the beginning .
* The pillars for Motivation Key Strategles

» Participation of the socio-structure

» Storytelling of outcomes

» Cultural activity

» Engagement in campaigns with allies and founding organizations

* Promoters (and followers) have clear ideas about what “value” means
* The pillars of Capacity

* Instrumental capacities (equipment, resources, know-how)

»  Support Networks

* Non for profit: Economic utility as a mean

2023 Social Finance Forum
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Session Description: [Featured Discussion: Principles of Ethical Finance]

Values and Principles of Ethical Banking (Pedro Manuel Sasia)

Introduction of FEBEA — background, brief history, main actions

Values and Principles of Ethical Banking

Examples of ethical banking and how the bank apply and utilize the principles to their businesses
Impact of the ethical banking

 Dense cooperative network:
» Participation and Co-responsibility
« On-line and face to face continuous interaction
* Not only intermediation, but a System:
» Continuous cultural work
« Advocacy

Organisational “DNA”

« Para-banking activities to respond to some credit needs

* Networking with other allied social actors (university, administrations,
trade unions, civil society...)

Peru Sasia - President of FEBEA ‘ ¥
. ’

Session Description: [Featured Discussion: Principles of Ethical Finance]

Values and Principles of Ethical Banking (Pedro Manuel Sasia)

Introduction of FEBEA — background, brief history, main actions

Values and Principles of Ethical Banking

Examples of ethical banking and how the bank apply and utilize the principles to their businesses
Impact of the ethical banking

* Social & Environmental evaluation of all credits (external
verification)

* One person — one vote

 Control of compensation schemes (salary ratios)

* Gender quotes in Governance

* Board of Member Organisations, which brings together main
organizations, such as the founding members and the new members
that have gradually become important for the project.

* Unique expertise in high social impact areas (high quality portfolios)

* Cohousing

[ ]
Worke rs buyOUt Peru Sasia - President of FEBEA "
* Renewable... )
LS
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Session Description: [Featured Discussion: Principles of Ethical Finance]

Values and Principles of Ethical Banking (Pedro Manuel Sasia)

Introduction of FEBEA — background, brief history, main actions

Values and Principles of Ethical Banking

Examples of ethical banking and how the bank apply and utilize the principles to their businesses
Impact of the ethical banking

FIFTH REPORT

Ethical finance

in Europe

Ugo Biggeri

Mauro Meggiclaro Leone Di Stefano Andrea Baranes

Daniel Sorrosal Barbara Setti Ugo Biggeri
Marco Piccolo
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Session Description: [Featured Discussion: Principles of Ethical Finance]

Values and Principles of Ethical Banking (Pedro Manuel Sasia)

Introduction of FEBEA — background, brief history, main actions

Values and Principles of Ethical Banking

Examples of ethical banking and how the bank apply and utilize the principles to their businesses
Impact of the ethical banking

Impact Appetite Framework

In Italy, Banca Etica developed an impact measurement methodology in 2018
inspired by the Risk Appetite Framework (RAF) set out in the supervisory rules. It
then defined its own Impact Appetite Framework (IAF), a tool to continuously
monitor activities in terms of socio-environmental impact, produced quarterly and
available to the board of directors. The ‘framework’ in the title contains measurable
socio-environmental indicators, each of which links to a defined goal that the board
intends to pursue (‘appetite’).

Peru Sasia - President of FEBEA "@
E ' \
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Session Description: [Featured Discussion: Principles of Ethical Finance]

Values and Principles of Ethical Banking (Pedro Manuel Sasia)

Introduction of FEBEA — background, brief history, main actions

Values and Principles of Ethical Banking

Examples of ethical banking and how the bank apply and utilize the principles to their businesses
Impact of the ethical banking

Impact Appetite Framework = Indicators

* Environment: financing for combating climate change, financing for waste management,
financing for organic farming, direct emissions of CO, by the bank.

* Rights: financing for social assistance, job placements generated by financing, loan/funding
ratio in provinces at risk of financial exclusion, financing for social housing, investment in
microfinance in Italy, financing of non-profit organisations, jobs generated by financing.

* Governance: internal salary range of the bank, active shareholders, voting shareholders,
gender equality in positions of responsibility in the bank, rate of resignation/dismissal in the
bank in the previous year.

* International peace and justice: financing for international cooperation, international
microfinance, impact investments.

* Promotion of ethical finance: number of public events organised by the bank and
shareholders, participants in public events, unique visits to the site, press coverage,¢
Blogmeter (impressions on social media). "

Session Description: [Featured Discussion: Principles of Ethical Finance]

Questions to 2 speakers:

What will be your advice to the actors in financial sector striving to overcome difficulties in the times of
transition and thinking what should be the role of finance.

GOOD GOVERNANCE IS IMPORTANT
* Beyond Corporate governance
* Structures & processes aimed to understand the challenges
* Ethical surveillance mechanisms
* Cooperative culture boosts internal solidarity
* Fair teleworking
* Exceptional efforts beyond usual professional responsibilities are often required
* Legitimated management is vital
* Participation of members (Value-holders)
ACT ON THE CONTEXT
* Advocacy
* Cultural

{
Peru Sasia - President of FEBEA !'
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34% 66%
Applied for financing Did not apply for financing
11%
Received all

31%
Sufficient

Debt averse | Discouraged
financing

42%
Financing
needs met

35%
Have unmet
funding needs

OUTCOMES OF LOAN, LINE OF CREDIT, AND CASH ADVANCE APPLICATIONS, 2027 Survey

27%

White
Asian
Hispanic
Black

W Fully approved Partially approved M Denied

Women-Owned Businesses

% Small Businesses
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% Small Business
Funding Received
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% saying ... losses; mo: on ave rainy day funds
Downtu rn Am I d COVI D-1 9 c rl SI s % saying they or someone in their huu.\'vh{hl has lost a

They or someone in their household has lost a job or Job or taken a pay cut due to the corona virus outbreak

Quarterly real GDP growth in the United States”

taken a pay cut due to the coronavirus outbreak

HISPANIC BLACK WHITE
32% Upper income 52 Lower income >
6% © @ ¢ “ o 38
42 Middle income
2% & -
2% They cannot pay all of their bills in full
In a typical month March April  March April  March April
Upper income 7% 7
% RO 9% who said in April they do not have rainy day funds to
20 Middle income N s | cover expenses for three months in case of emergency
Lower income 44 White 47% 73
-4% ® o
20% Hispanic 70 90%
-6%
They have rainy day funds that would cover their EMPLOYMENT
% 2009 10 expenses for three months in case of emergency Job Losses by Pre-Coronavirus Income
Upperincome  Middleincome  Lower income Job losses in March among people working
* percent change frol + Job losses were concentrated in February 2020 (by household income)
o among workers with lower
Source: U.S. Bureau 9 incomes. 39
* 39 percent of workers with

household incomes under
$40,000 reported a job loss in
March.
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+ 13 percent of workers with
household incomes over 13
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SPECIAL REPORT

KEY FINDINGS

This paper draws on prior research. public resources. and loan-level data submitted by 87
crodit unions cortified as Community Dovelopmant Financial Institutions (CDFIs) by the US
Treasury Department. The research conducted for this paper supports five key findings:

Credit Unions that fecus on community development and financial
inclusion are more profitable, grow faster and are more active lenders
/ than their peers across the industry.
& ‘é While the higher risks of inclusive lending are generally reflected in higher
e \( rates of delinquencies and charge-offs, most CDCUs manage these risks

CDCUs are inclusive lenders that de ploy more loan dollars to borrowers in
y o lower credit tiers
FINANCIAL PERFORMANCE
AND THE ECONOMIC IMPACT ; 4 The loan data from 97 CDFI credit unions suggests that in 2017 alone.

€DCUs issued more than 1.5 million loans in CDFI Target Markets worth
OF COMMUNITY DEVELOPMENT

more than $19 billion, including $8 billion in non-prime consumer loans.

CREDIT UNIONS

€DCUSs do not shut sut risks, but engage, manage and mitigate them
Peer financial performance ratios for CDFI credit unions illustrate the
consistency of a CDCU business model that successfully manages the
higher credit risks in their loan portfolios and also produces higher
earnings and growth.

€DCUs specialize in high-impact products and services.

These include products such as payday alternative, micro business and
credit builder loans as well as key services such as financial counseling, free
tax preparation and first-time programs.

CDCUS leverage grants and investment for growth and impact, but their
stronger financial performance does not require external subsidy.

While CDFI grants have been particularly important for small CDCUs and
can greatly increase the impact of larger credit unions, they have not
measurably contributed to the financial results of most CDFI credit unions,
Indeed, every asset class includes *Benchmark® CDCUs that lead their peers
in both financial performance and financial inclusion without any CDFI
grants whatsoever.
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Building Equitable Ecosystems:
An Overview of US Community Development Financial Institutions and
Their Impact On Local Economies

Our Mission

To help low-income people and communities achieve
financial independence through credit unions

At Inclusiv, we believe that true financial inclusion and empowerment is a
fundamental right. We dedicate ourselves to closing the gaps and removing barriers
to financial opportunities for people living in distressed and underserved communities.
Inclusiv is a certified CDFI| intermediary that transforms local progress into lasting
national change.

/ inclusiv / Policy Members Total Members Served Total Assets Represented
at aglance

2023 Social Finance Forum
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/ inclusiv /

We are the main industry resource
for CDFl and Low-Income Designated
Credit Unions.

. Since 1974 we have been the leading
credit union resource for financial

‘Q. inclusion and community

development.

We led efforts to develop the ‘ We advocate for CDFI Fund appropriations and
regulatory frameworks for Low WM ., ,rable changes in secondary capital rules.

income designation and I[IIII

Secondary Capital.

We were instrumental in coalition

that created the CDFI Fund and are
* recognized as experts in matters

related to CDFI credit unions.

We conduct research and manage pilot
programs that promote financial inclusion and
fight abusive lenders.

/inclusiv /-

build capacity : connect capital : innovate :
deepen impact and advance resiliency in underinvested commmunities

3 5

/ inclusiv /capital

/ inclusiv / network / inclusiv / next

e CU Operations & Compliance, ® Access to capital and technical e |nnovative solutions, including

Webinars, conferences, technical
assistance, research, training and
advocacy to build credit union capacity
for community development and
financial inclusion

Innovative approaches to reaching and
serving historically underserved
communities, such as Juntos
Avanzamos and Minority Communities

2023 Social Finance Forum

assistance that can be leveraged by
growing CDCUs to expand safe and
affordable lending to local
communities

Training and secondary market for
members’ mortgage loans enabling
CDCUs to magnify impact in their
communities

Pathways to Financial Empowerment
and our Data Analytics Platform, that
harness the power of technology and
data to improve targeting, strengthen
compliance and help credit unions
serve their members

e Center for Resilience and Clean Energy
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Financial State of US Households

Unbanked Full Banked

6 % 77 %

5 7 5
67 Million

Underbanked

16 %

people u"b

r‘u i - d i a”kev
| American Indian
i or Alaskan Native

Hispanic w“

Multiracial
Asian American }

White [

% Populat

Poyuequopn®

Financially underserved consumers spent more than
$189 billion in fees and interest

An unbanked person with average income of $20k or
less will spend
$1,200 a year on check cashing and money orders
Over $40,000 in unnecessary fees in their lifetime

Consumers with low or no credit scores may pay
$200,000 more over a lifetime for financial products
and services than those with good scores
e 45 million US consumers have insufficient or no
credit history

_ * 121 million US consumers have subprime credit

Capital Access for
Small Businesses and Entrepreneurs

Small businesses account for 44% of US economic activity and are vital to building assets and
stronger local economies. However, access to capital is constrained and asymmetrical for

marginalized groups.

34%
Applied for financing

11%
Received all

31%
Sufficient
financing

17%
Debt averse

42%
Financing
needs met

9%
Discouraged

35%
Have unmet
funding needs

66%
Did not apply for financing

OUTCOMES OF LOAN, LINE OF CREDIT, AND CASH ADVANCE APPLICATIONS, 2021 Survey

White 30

Asian 40

Hispanic

Black

27%

W Fullyapproved 1 Partially approved I Denied

Women-Owned Businesses

16%

2023 Social Finance Forum

/inclusiv. /

% Small Business
Funding Received

% Small Businesses
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Disparate Impacts of the COVID Pandemic

Downturn Amid COVID-19 Crisis lossas; mas: doiuathaye raleydy funds

has lost a
Quarterly real GDP growth in the United States”

I U.S. Economy Sees Sharp R i s Ko ﬂ boan hardest it in COVD-15 wag, job

6%
4%
2%
0%

2%

4%

6%

EMPLOYMENT

-8% Job Losses by Pre-Coronavirus Income

2009 10

h
k]
19 K
8
I ] a
10,000 to Greater than
100,000  $100,000

s in March among people working
4

20% ic 70
Q12020
=0 They ay funds that would cover their
L expen: ney
Uppe Middi Job losse:
nt change fro [
er
ce: U.S. Bureau 9 39
Q 3
phitend About H d Job < ¥
o — Lessthan S
— $40,000

B

How might we strengthen the financial health of US
households and communities?

How might we redesign the financial markets to strengthen
inclusive and build assets in underserved markets?

How might we build sustainable business models to address
these challenges?

2023 Social Finance Forum
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/inclusiv / C€PFlsin Action

A National CDFI Profile
» ,

" CDFl Investment Areas
i is below the
L';r;‘mé'smrwline
The average

family eams
no more than <ol

e
-

eeeeeeeeeee
15 times.

Puerto Rico

Overview of CDFls

and US Social Infrastructure
Policies

/ inclusiv /

2023 Social Finance Forum




Cathi Kim, Building Equitable Ecosystems Empowerment - Panel Discussion (2023. 5. 26)

What is a CDFI?

“For a community to thrive economically it requires access to basic financial services, affordable credit,
and investment capital. Yet historically, for low-income communities and individuals,
that access has often been limited.”

Community Development Financial Institutions (CDFIs) are mission driven financial institutions that
expand economic opportunity by providing safe, affordable, equitable and inclusive financial products
and development services to underserved communities.

Designated by the US Department of Treasury, a majority of their investments are directly invested in
low-income and underserved communities.

O@@@@_@@@@@

Sustainable
Sustainable Cities Agﬂculmre & Rural MW

What is a CDFI? Seven Tests for Certification

Target Market Test

Legal Entity Test

ﬂ Financing Entity Test

Accountability Test

Primary Mission Test

Non-Governmental Entity Test
Development Services Test

2023 Social Finance Forum
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Overview of CDFI Industry

%

1,422 CDFIs

* 1,422 Certified CDFls led by and for underserved
communities

e 50 states, DC and Puerto Rico

* Established by Congress in 1994 (“Riegle Act”) to
expand economic opportunity for underserved
people and communities by supporting the growth &
capacity of “Community Development Financial

Institutions” (CDFls)

/inclusiv / .«

1970s: First CDFls
and revolving loan
funds form

(ShoreBank, Inclusiv,

ICE)

Early Investments
from Women
Religious

Pre-

1880s: First minority
owned banks
1930s: Creation
credit unions

1960s: Creation

History of CDFls:
Social Movements and Capital Mobilization

1980s: Increase in
formation of loan
funds and organized
convenings

(OFN and others)

1990s: CDFI

Coalition Forms COVID Pandemic

CDFI Venture Funds Black Lives Matter
Climate Change

ESG and CSR

organize

Corporate
_ Commitments for
Great Recession Racial Justice
Occupy Wallstreet

2000s: CDFI Fund 2010s: CDFI Bond
expands programs,  Guaranty Program
Native Initiatives created

and New Markets = gt D credit

Tax Product launch ratings and bond

R issuance
ZZTJL:?:ZM Southern Bancorp Slr)gzlnei'::k groups
; Forms
corporations CDBA Forms
Civil Rights CDFIs and MDlIs recognized
Movement First State Level CDFI for impact and critical
War on Poverty Fund Created (NY) financial first responders
Additional state CDFI fund
Sources: CDFI Fund, Opportunity Finance Network, Democratizing Finance: Origins of the CDFI Movement, Clifford Rosenthal form and receive funding

2023 Social Finance Forum
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From Movements to Market Building:

Creating Opportunities and Equitable Ecosystems
Through Cross-Sectoral Partnerships

* Federal and Emerging State CDFI Funds
Inclusiv one of the founding members of the CDFI Coalition and advocates for creation of CDFI Fund
e 1996-2022: 54.2 Billion CDFI Funding
e 2020-2022: 512 Billion (CARES Act)
e 2022: 527 Billion (Inflation Reduction Act)

* Public-Private Partnerships and Investments

* First investments from women religious and expanded to banks, foundations, religious institutions,
impact investors and corporations
(US Social Policies, ESG, Corporate Social Responsibility, Sustainable Finance, Racial Equity)

* $200 million corporate commitment for Racial Equity (McKinsey)

* 5458 billion in community investing institutions (US SIF)

* Formation of Economic Opportunity Coalition (Public and Private-Sector Efforts to Advance Racial
Equity)

inclusiv: /

US Social Infrastructure Policies

* Community Reinvestment Act (CRA): Requires banks to help meet the credit needs of the
communities in which they operate, resulting in significant lending and investing for rental

housing, small business development, and support for community facilities

* Program Related Investments (PRIs): Philanthropic investments designated by the Internal
Revenue Service (IRS) that allow foundations to make concessionary investments and count

them towards their annually mandated philanthropic giving

* CDFI Fund: Promotes “economic revitalization and community development through
investment in and assistance to community development financial institutions (CDFls).” This
happens primarily through CDFI certification, technical assistance, and financial assistance

programs, as well as the New Markets Tax Credit Program

inclusiv / v
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CDFls Build Inclusive Economies

Impact Profiles and Case Studies

/ inclusiv /

CDFls: Financial First Responders

CDFIs Provided More than $34 Billion in SBA Paycheck Protection Program Loans to Small Businesses
in Low-Wealth Communities and Communities of Color

Vulnerable populations—especially those
living in poverty—are less able to prepare to weather
a crisis, have smaller financial cushions to rely on in
times of economic hardship, and will be less resilient
during recovery from economic shocks.

Crisis Response
- Waived ATM &other fees &
- Skipped payments
- Low-interest In‘ellng loans Ongoing Financial Services
- Emergency coaching :
- Blood & supply drives - Over 7M outstanding loans—$101B
- Small business support - 5M Consumer loans—S$50B
- Information sharing - 26K Business loans—$11B
- Online resources - 447K Mortgages—$35B

-16M Small Dollar loans—$48
Financial Coaching

& Remote & Online access

Community development credit unions
@ are trained first responders, expert in rapidly deploying targeted
economic stimulus into America’s hardest hit communities to
reach our most vulnerable populations.

2023 Social Finance Forum
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CDFlIs Build Inclusive and Resilient Communities

12:1 696,000

Leverage Small Businesses
Private/ Public Investments Started/ Expanded

* Increase community assets through
community ownership

* Consumer savings and wealth building
through homeownership and small
2.3 Million > $500 Billion businesses
Housing Units Community Loans in  Stronger communities, safer streets, and

Developed/ Rehabilitated Past 5 Years higher property values

* Increase homeownership

* Increase access to transportation and job
security

* Thriving local economies through growth
and survival of small businesses

e Asset building and reduced dependence on

>18 Million predatory lenders

13,600 >$250 Billion

Community Facility Community Controlled
Projects Assets

2.6 Million
Jobs Created/

Maintained Members Served

/ inclusiv /

CDFIs Business Model and Impact Model

How the CDCU business model strengthens communities
through financial inclusion

) Potential ©)CDCUs lendtoa ) More Low-income

Borrowers higher proportion of and Credit-troubled
apply for non-prime borrowers Borrowers can access
aloan. than banks. affordable loans.

@ Borrowers improve credit (3 CDCUsredeploy ) Communities
and financial wellness member deposits back beqpme more
through CDCU products into affordable loans to resilient as residents
and services. new community achieve greater
members. financial stability.

2023 Social Finance Forum
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Financial Performance and Resilience of CDFls

SPECIAL REPORT

KEY FINDINGS

This paper draws on prior research. public resources. and loan-level data submitted by 97
credit unions certified as Community Development Financial Institutions (CDFIs) by the US
Treasury Department. The research conducted for this paper supports five key findings:

inclusion are more profitable, grow faster and are more active lenders

I N C I— U S I V E / than their peers across the industry.
i While the higher risks of inclusive lending are generally reflected in higher
rates of delinquencies and charge-offs, most CDCUs manage these risks
i and outpace their peers overall financial performance.

2] ©DCUSs are inclusive lenders that deploy more loan dollars to borrowers in

‘I ] Credit Unions that focus on community development and financial

lower credit tiers
FINANCIAL PERFORMANCE
The loan data from 97 CDFI credit unions suggests that in 2017 alone,
AND THE ECONOMICIMPACT 7 ©DCUs issued more than 1.5 million loans in CDFI Target Markets worth
OF COMMUNITY DEVELOPMENT ! more than $19 billion, including $8 billion in non-prime consumer loans

CREDIT UNIONS

Peer financial performance ratios for CDFI credit unions illustrate the
consistency of a CDCU business model that successfully manages the
higher credit risks in their loan portfolios and also produces higher
earnings and growth.

3] CDCUs do not shut out risks, but engage, manage and mitigate them

These include products such as payday alternative, micro business and
credit builder loans as well as key services such as financial counseling, free
tax ion and first-time programs.

4] €DCUs specialize in high-impact products and services.

CDCUs leverage grants and investment for growth and impact, but their
stronger financial performance does not require external subsiey.

While CDFI grants have been particularly important for small CDCUs and
can greatly increase the impact of larger credit unions, they have not
measurably contributed to the financial results of most CDFI credit unions.
Indecd, every asset class includes "Benchmark™ CDCUs that lead their peers
in both financial performance and financial inclusion without any CDFI
grants whatsoever.

e Locations: North Carolina (including Durham and Charlotte)
ATIN Total Assets: $902.7 Million
reerT oo Members Served: 113,963

g
®:

0

Impact Areas:

™ @ N ROCKY To
A ———— CATERING )

SMALL BUSINESS & FINANCIAL AFFORDABLE = A QARG ( S0 % o
ENTREPRENEURSHIP INCLUSION HOMEOWNERSHIP RACIAL EQUITY ..-— ?. 3 5 C W Q¢ 3
: D MDA y ‘ : B -
p La 1/ s pf \
= ! 5 ¥ 2o Gl
R AT | S '] #
LS )

| >

Community Profile:

*  Founded in 2000 as a grassroots response to needs
of unbanked Latino immigrants in Durham, North
Carolina. Transforming Crises into Opportunities and

Vibrant Local Economies and Communities:

* National model for credit unions and community
development financial institutions seeking to serve Latino Community Credit Union has invested more than $1.6
unbanked individuals and immigrant communities. billion in community loans to the unbanked and underbanked

o 65% members previous unbanked Latino and immigrant members.

o 6,400 first-time homebuyers

o 97% loans to Latinos and immigrants Branch openings were credited with raising property values by 4
percent compared to the total appreciation, or $9.8 billion

2023 Social Finance Forum
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credit union Members Served: 37,294
enterprise corporation

\7“ Locations: Deep South (Alabama, Arkansas, Louisiana, Mississippi, Tennessee)
Op Total Assets: $536.0 Million

Impact Areas:

/”_—'\\
7 )
{’ seve '\
\\\ > 7/

SMALL BUSINESS & AFFORDABLE RACIAL EQUITY
ENTREPRENEURSHIP  HOMEOWNERSHIP

FINANCIAL
INCLUSION

women can actually own
businesses and con!nbute to
b piteds

Community Profile:

* Mission: To strengthen communities, build assets : - B
and improve lives in economically distressed areas of :
the Deep South by providing access to high quality
financial products and related services.

* National leader in community development, poverty : — o
alleviation and Black wealth building
o 46% members previous unbanked
o 86% first-time homebuyers
o 90% mortgages to People of Color
o 64% mortgages to women

BUSINESS
&CED LOANS

1,235

Jobs Supported

Cned

HOSPITAL{IS A VITAL LIFELINE

AFFORDABLE
HOMEOWNERSHIP RENEWABLE ENERGY

= Locations: Guaynabo, Puerto Rico Impact Areas:
4@& Total Assets: $107.5 Million ey
Eomt oumert Members Served: 9,299 ) @ 4

Community Profile:

: * Organized in 1959 with support from the local

Puerto Rico’s financial cooperatives led the * ./ v‘- Catholic pariSh by arural Community group in

R W I s M search of alternatives for their economic needs

: * Values: To promote trust, care, and community
in meeting economic needs of the underserved

* More than 40% of Puerto Rico lives below the
poverty line

* 35% of residents do not have access to financial
services

Jesus Obrero developed the solar lending model
for cooperativas across the island, meeting critical
needs given the energy burden and vulnerability of
local grids

/ inclusiv /
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39 Broadway, Suite 2140
New York, NY 10006-3063
www.inclusiv.org

Cathi Kim
Director
Inclusiv/ Capital
ckim@inclusiv.org
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Unleashing the power
of endowments: The
next great challenge for
philanthropy

Darren Walker, Presicent

2023

In time, | fervently believe, we will see a
thriving, mature sector in which everyone
can make impact investments that produce
both sustainable financial returns and
substantial social returns. Maybe it will take

decades more to get there. But we’ll never

know if we don’t make a start.
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Choe, Hyuncha
Board Member, Korea Financial Industry
Foundation; Professor, Seoul National Univ.
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Kim, Sangbin
Director of Strategy and Planning, CrePASS
Solutions

Ahn, Joonsang
Director, Social Solidarity Bank
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Byun, HaeWon
Research Fellow, Korea Insurance Research
Institute

Kim, Mihye
Director, Finance Programs, Korea Inclusive
Finance Agency
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X228 (Inclusive Finance)

Financial inclusion means that individuals and
businesses have access to useful and affordable
financial products and services that meet their
needs — transactions, payments, savings, credit
and insurance — delivered in a responsible and

=82 |

&SI L2 H(SDGs) 2

sustainable way.

- World Bank -

‘L=l AQ|E|X| ¢4=C}(Leave No One Behind)’
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=2849| (Financial exclusion) .

o 28 MH~
JHRIO|Lt BRIFH7E SSAILEO EEChR
- = =S e
HTshs 01M RIS 34 ' om yesa
(Leyshon and Thrift, 1995) o 32 ZF 9= e

Ex 1) 3849 A5 AHIXS0| FBMHIA F20| o2 Fe!

EX2) 2¥ 3Z

5= 59 22X NY2= Z8AMH|A 0|80 FE 8%

22328 (Financial inclusion)

28490A50| LS HEH ZZMHIAY EIfEOZ Y 4+

QUEE E}FE MY (Worldbank, 2013)
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HNE=? SBAMARO L8 Al7I= RS 20| (CGAP, 2011)
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ADB(2000)

UN(2006)

WorldBank(2008)

GPFI(2010)

CGAP(2011)

2R 7|90 HYF A0 S8AMHIAS MSoks A |
Mzt JHelat 7| ol et S0 20]| et M, 2E AR M= K20 et B2 |
SEAMHIA 0180 74 & H|7H FHHo| gl= A |
G20 A= Y20 2£Z2X 2 &Y |
TEALA-A 220E 0|55 E o0 BE Z2HHQ| QIS0 et a2 X0 S8AH|IA H2 |

BIS(2011)

S|

0o I SRS S0 DE ALS| LY Z8AHIA 0|18 =l I Mt MHeH H2E HMSsk= A |
ADB(2015) KA JHACE T2t 7|™0fl S8AHIAE XSdk= A |
@ 27| SEXE @ 28 il @ S82H[A ES @ ZH| AIA” S 471 Z20F 1470 2HA| H|A|
1ES 284 ZHE cHaS Sdl
SIS 22 A7 otmol [0fotn BHAR0) LE 2ES ALAL 4 USS BZ
01t 7| 0| MUZ UM X|&7HST YA O = MFE= B RS MAS A, X2, X5, M8 F EH
WeridBenk02a) e R e e e
e
TE2a8 g9 &%
X o|9| &% : Vulnerable Groups = All groups
P group
- SEHYASO et FIM "t 2E M
ol [HAIO o K =] AE WD =
v Provision of financial v/ Fair and transparent s o J—E_ S EMHIAE MSHOF ST
services ~ manner = #Ho=
v/ Ready access ( ) v/ Reasonably priced
N— .
v Affordable cost v/ Financial education - S8AH|A0 Cist HZ2H Mo

o Lot S898S SdAI717] gt

. - S8UIE MBSt
. X5 PN ol MXAs 2
Access & | Consumer Protection sdet Alf’r HeH = R A HIZ
HEBS S MEH 23S A=
#2017 SR HAA el X Che AZE ROIM BIE, 715, 5
31%079z) = Az 0|H 5 e, 71EF 2H|IXHES Olw = 29 AHIK HE O|4AZ SHY

Source: World Bank(2018),

EE

“The Global Findex Database 2017"
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Financial Inclusion Action Plan (G20, 2017)

A = = = =
(Loadaronio) HRES S07| 9ipt ZE0| CipH ol ot m “
oy Txrﬂ:&o n? t)g iyl ¥IjIK_EJ?_I EPO}E_LM lé\l(ﬁﬂ;? 3 A1|:7Eﬁ“ SN SME Finance © Pacitate the expansion of finanial senvies to SVEs
(Diversity) et 1801 XI& 7ISI=5 [Szist SHIES Xis & Identify and Promote good practice
SAl ~ =
(Innovatlon) TSAIALI0] 5t B2 Y ALRS Sig -~ U=E 7|1&/M=X S FT Regulation & & Mainstream financial inclusion in the work of SSBs
e P L 2t 221D 80| 7t M| SIS ZAToln, i, 9, Ofn] | | Srondre-Setting Bodes || & ncude finandalinchsion infirancil secor assssmerts
. = MELHA] QI XX (P2 XE
(Coo;;e:atlon) — ;E *f0|0;| = lu = ;uH—I; J:-_mexrir m— Consumer Protection & | | @ Improve the capacity of public authorities
7 = 5 = 257_‘ _Li_|0§07—|=26; s . . . .
(Knowiodge) | " o AL A o0 G & Sl A i S o e ] [ frmee v ooy o e ol
% Reduce the cost of sendi itta
EOHAA | A7 X U S s AP D26 S K ppets B | |9 Reende oo g reniban
ayment System @ Expand opportunities to responsible financial indusion
2 e o I5H0| OJAIE|= A CHEH =5 AT Xfa:
(Protection) I, SEXH, RHIRH O] Q4= MK ES0 ot SEH H2E I @ Innovative solutions to increase digitization
o2t 743} - . @ Engagement with the private sector
(Empowgrment) a8 0fsiy X S8 7L Cross-Cutting Issues & Frenda senvices among the hard o-reachscg
H)2A S| S 2 AHIAS PIRAE] olstut BOl0| HB1IA] 71 HHI| 3 : -
ey | G S T e ey

Source: Global Partnership for Financial Inclusion (GPFL, 2017), *2017 Financial Inclusion Action Plan” -

Z7%: GPFI, 2010
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CHA| = 5 INES —ox o= s
Key words T2 53 THsM =84 fsed Rpgst
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MH =Co| =9 A3 MM I
1 - XN, HLEAT
(1970~1980) < X X A X
5 - AE30g, R IE
=4 Y X|X|
- - SASD IO S IEE K|
28 > QIZHFEEO| MEIH FOMAE M izs, oy, 52U S)
(1980~2000) - R HQIo| M, BOIZ A A O o
AN OE - AMIHE, SHAL J2t01 23, iz
0|7t B2 ol YA 32
2,594 - AW IHEO AN ZZOEANC| 7
(2000~2010) - MIAHQ| QE (a3 (World Bank, CGAP, ADB ) A @) A @)
2% 38 - K=, MTis (HI20] =H)
- XA JHQIS| THH(YE X|LEE 4)ish, S0=
3¢ > B G207t F5H0] XY &Y 24X
(2010~2015) - M7A2l SES st =H &2
G20 + N RS-l A O A O
E%E-‘% - 2BS, ¥R ¥
| YR 2, UZHA o
4t - X A}méyim:' H.|F_ [e) HFJH
(2015~) 471?;5?;0;:;‘ IE1, Al loT )2t TIE| 22| EH o o o o
oNg zgzg |- SXEXEEH
- Jlget fl@e 3E
£X: Financial Inclusion Through Fintech in the Digital Economy(2021) 8
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SDGSs
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USD 11.2%
194 egioral market

hillion

RS AEL11.2% H=

in premium income

HHUERAS 10N 49Tt EY

A market share 0
decrease of 62 /0

of Asian/Oceanian
10 markets saw
percentage points theil’ |Oca| mUtUal

since 2007 (21.2%) market share 62%2| A|IEH0IA] 2020,202 10

increase between ol AFS H S HlS =
20071(21.2%) M 10% 24 2020 and 2021 N S2=HIE S

Total market data for 16 countries are included in this report

International Cooperative and Mutual Insurance Federation
=X 42 EAH(CMIF)

icmift

@ www.icmif.org @ @ICMIF_Web linkedin.com/company/icmif
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k" 7:" 9_| 27 |'0'|| A‘l By number of countries

I:Ig x_-II QE gg/cl,::ll %5— %i- E %I High income | 33% @
=0
=
Upper_middle 48%
income

Lower middle

: 46%
income

Low income 63%

*Country income classifications as per the World Bank (2016)

A practical guide to
understanding mutual insurance

HBEH Oj3HE Yst 4 JH0|=

Edition 1
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Catherine Hock, Why cooperative/mutual insurance? Resilience - Panel Discussion (2023. 5. 25)

International Cooperative and Mutual Insurance Federation

Social Finance Forum 2023 | Financing Our Common Future: Role of
Finance for Sustainable Society

Why cooperative/mutual insurance?

Seoul, Korean Association of Banks Building, 25 May 7:00 ~8:20 am UTC

2 6 " 2 % Mutual and cooperative insurers’ share of the global total

insurance market in 2021

USD 1.4 trillion in premiums written by the mutual sector, USD 5.4 trillion by the total
insurance market.

An increase from a global mutual market share of 24.5% in 2007

238 000 employees

169 million insured

2023 Social Finance Forum
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Asian & Oceanian Mutual Market Share

USD 11.2%
194 egioral market

hillion

in premium income

A market share 0
decrease of 62 /0

of Asian/Oceanian
10 markets saw

since 2007 (21.2%) _marketshare
increase between

2020 and 2021

International Cooperative and Mutual Insurance Federation

cmif

@ www.icmif.org O @ICMIF_Web

8.2

‘ﬁ linkedin.com/company/icmif

2023 Social Finance Forum
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ICMIF - the global network for mutual/cooperative insurers

North
America
28

Asia

35 Latin America
40

° °
I C I I | I International Cooperative and Mutual Insurance Federation WWW.Ichf.OI’g

Member-owned insurers around the world

Mutual insurers Fraternal Benefit Societies

Cooperative insurers Burial societies Takaful

Friendly Societies _ o
Community-based Organisations

Risk Pooling Organisations
Mutual Benefit Associations (MBA)

P&l clubs
Non-profit insurers

i i Mutual Holding Companies
Discretionary mutuals Reciprocals g Y

° °
I C I I | I International Cooperative and Mutual Insurance Federation WWW.Ichf.OI’g
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Strength and resilience
of cooperative mutual insurers

in challenging times
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By number of countries

In of the world’s
countries, local law does High income | 33% @
not allow mutual/ _
. Upper_mlddle 48%
cooperative | income
insurance | Lover il "o
Low income 63%

*Country income classifications as per the World Bank (2016)

A practical guide to
understanding mutual insurance

Edition 1

2023 Social Finance Forum
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Foreword

“This guide should remind supervisors, who are supervising the
application of insurance regulation in practice, that they must consider
the particular nature of mutual insurers in their actions. Supervisory
actions must be proportionate, not only with the size but also with the
nature of the insurer. The question is not whether a mutual insurer
should be required to apply a particular rule, but how the rule should
be applied in a manner that respects the particularities of a mutual
insurer.”

Karel van Hulle, Prof. em. KU Leuven and Honorary Professor Goethe University
Frankfurt, former Head of the Insurance and Pensions Unit at the EU Commission

Solvency Il in the European Union

Current review of the Solvency Il framework:

® Proportionality to reduce operational complexity and
burden for smaller insurers.

® Exempting smaller insurers by raising certain thresholds.

® Concept of ‘low-risk profile undertakings’ to apply
automatically after an ex-ante notification to the
supervisory authority

2023 Social Finance Forum
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Proportionality— which countries?

Proportionality and
simplifications in quarterly REPORT ON LIMTUIONS AND

EXEMFTIONS FROM SOLYEMCT I

reporting: . rerarmG s 020

JEY

Proportionality and
simplifications in yearly reporting:

o

Our message to policymakers

4

v,
.0

.

2023 Social Finance Forum
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Ensure an appropriate business environment
for coops and mutuals

POLICY COMMITMENT TO DIVERSE CORPORATE OWNERSHIP

v A diverse financial sector environment
v Free and fair competition for all business models

International Bodies
® G20 - B=2o0o, FSB, IAIS
® United Nations, the World Bank, the OECD
® National/State Government and Regulators

)Igmlf

Ensure an appropriate business environment
for coops and mutuals

REGULATION THAT IS SENSITIVE TO THE OWNERSHIP STRUCTURE OF MUTUALS AND
COOPS, THEIR DIFFERENT CORPORATE PURPOSE, AND IS PROPORTIONATE TO THE RISK
COVERED

v At a national and state level, regulators should ensure that regulation is sensitive to the
different business purpose of cooperatives and mutuals

v At an international level - deliver basic standards for supervising mutual/coop insurers
that are proportionate to the risk involved

)Igmlf

2023 Social Finance Forum




Catherine Hock, Why cooperative/mutual insurance? Resilience - Panel Discussion (2023. 5. 25)

Engage with coop & mutual insurers
to help to protect lives and
livelihoods

FACILITATE ECONOMIC DEVELOPMENT BY INCREASING ACCESS TO QUALITY INSURANCE
WHERE PEOPLE ARE EXCLUDED

v Governments and the TAIS provide the required legislative & regulatory frameworks for
development of microinsurance

v The UNDP and ICMIF Foundation Innovation Challenge will help mutual and cooperative
insurers scale up innovative, affordable and inclusive insurance products which
specifically serve the needs of underserved households and/or micro, small and medium-
sized enterprises (MSMESs), with a particular focus on women, in developing economies.

What have we achieved so far

* 3 million low-income households
currently insured

* 15 million lives protected

* 18 Technical assistance assignments
provided

* 2 million dollars raised

* 30 cooperative and mutual insurers
supporting

* <1 USD funding costs per insured policy

oy
.(@). Tﬁgﬁﬁdation www.icmiffoundation.org

2023 Social Finance Forum




Catherine Hock, Why cooperative/mutual insurance? Resilience - Panel Discussion (2023. 5. 25)

So, why mutuals?

* Mutuals are private legal entities governed by private law.

* Mutuals are groupings of persons rather than poolings of funds.

* Mutuals are collectively owned &/or controlled by their members/policyholders.
* Members/policyholders exert some control through democratic governance.

* Any profit is used for the benefit of members, sometimes redistributed to them.

* Mutuals have no external shareholders, hence their focus is long term.

* Mutuals are independent from large financial groups.

* Mutuals & P2P models share some commonalities: Mutualism 2.0 (per Swiss Re)

o o
I CI I l I International Cooperative and Mutual Insurcince Federation www.icmif.org

Concluding words

* No model is inherently superior to another.

* Advantages accrue through diversity.

* It is thus valuable to promote a pluralistic market concept.

* Yet,most rules are created for oversight of the shareholder-owned firms.
* Call for caution against destroying any successful model.

* Remind regulators/supervisors that nurturing different business forms is not
incompatible with their objectives of facilitating competition.

* ‘Just as an ecosystem benefits from diversity, so the world is better off with a
multitude of corporate forms’(The Economist, 2010).

o o
I CI I l I International Cooperative and Mutual Insurance Federation www.icmif.org

2023 Social Finance Forum
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Thank you for your attention!

Pieter Breughel the Elder, Tower of Babel, ~1563

2023 Social Finance Forum
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Toshiaki Wada, CO-OP Kyosai Resilience - Panel Discussion (2023. 5. 25)
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A . U=
- 20183 “CIO[E| &8 T 7|2A1E =& (CIO[E 7|H o MTHO| A TM £
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SFF x H-ESG (2023. 5. 26)

1= MM S ‘dat HIY| B XY H5 2
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HEE ¥ (2023.3.22) HFE "o (2023.4.10)
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ok 2= (23.27)
MY TF T (22~24) 51 3197 oyt a7 710
& 1270 712)
-5 3ol AMat e By
ok b7 ('23.1.27)

“AI ll'l ARIEUTIR] ORI 247101 £

@ K owawvn

oo

oF 2t3 ('23.3.22)

soF 217 ('23.4.10)

(O10|X| EH: 72 O|0|X| ZHA)

22 FRAIY dat Hag)
(B71= 234
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OIC>'I'

Jhot

ALY EIS A

XIxpdete] EoF 2, 7|E XIXHH| Aol “daf vl 2a BAS DYoo= ZEA|F Sakd d
- H|O|E{ 2 X|¥2|2| = 2 5310] “dat H]3| 20| 7hSOIES =3 HIE S &

() g HZE
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]
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>
)
A
°g=|-

- 7|E XY BHA7|Y 5 oS of

0x

MY > £/ gty 24
CE5™: Y XX AAR E 5 QUER CSES X

- B (XIxHHE) 7IE ArYH| X2 AHE YE XY, (CSESE) 2 SU0|| 0iE5to] dat H|g 24 X

(4) XIXtH|7} g 2| Y BA 22 AR HI|Y X|@sts =2 X8 (SKE EXIT)
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= A 2k A2 HEYOIE R & simiete| HH

SFF x H-ESG

(2023. 5. 26)

CSESet Y& HEgj|o| A= SPC HHAlo 2 ALS| X 7| H(NPO)O]| 41} || B ASH=

IMM(Impact Measurement & Management) A2 3

(OF2H APEI2 X[t 53 16 Y= £ TX| QEO Y= BEL0|HHS| 22 2|0} CSES LA AE0| SPCAUS 271 3

HZ TS| = o
8

i
03
=

19

WEF OpEdOf|A] SPC £Ho| 21} Q1™ (Mg X 7| &£H™ 5 di2| 7| £H)

2023

‘239 138 MAZHZH(WEF) ST0|X] 2| L| A2 (OpEd)i At2]’dutel HIE| 27}

CH7|G-2 84N S M2 7|Y 2ot SELY ARIE 271

IH2BA

20234 019 259 509 A17H 7)Y

SK ‘Al3]/d 3} QIAE| B’ THH AA 5

e 32 1084 A Ao
32671 710l 5279 BA

F[E| SK1F 318 (M) O] 535
OOIT] O] = A|Qtsl S8k ALS| 4 1}l
AIEJE (SPC) 22 10| 23] CHEA
Eolx SHS WAL A 3 31F
£ 20138 TEAZHA ARIE 7

50| B&5h= A3l Hato] Hizs]
3g QHEIEE AlZ5h= At g1l
AE|E 22088 XZ A AT

249 SKIFO| MEH HRARY

1}o] = 0] O BA 07| A S0l K15
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AR “ZEy M7 7SS AL
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8% 770] Hizlal
394 QMELE
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=2 8717 SK180| 20159
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0] 20/} 7120 Al8| ST QMEI S
eaet 23} 0|5 Alsl 719l0] 4R}
g] &, Alg| AHlA JlE, 88 2A
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SFF x H-ESG (2023. 5. 26)

1 Atg|d apQIMIE| H (Social Progress Credit, SPC)

M2H HR 58 A7

3 ESG ¢4

21
S = o|AH
CSES At2|H 71X 5% 2t
CETLE O R
Meanuring Sockal Pecformence {SPC)
for Sociol Prograss Crede YN A Angx B3z
AEA e e
71 L
=
=S qe 4 zzes ASAG
7|‘0|E . ,,‘m“u, Has aa
SPC
Ar2| A Tpol ME| 2 2atel SHAAY (2015  2EUN WRAoH
SPC SEHIA| (2015) 7H0| E (2021)
Authentic oL TR
KB Sustalnabllltty
SK sV ZEH|A| (2018) UNRISD SDPI (2023) WEF Op Ed (2023
23 -kt N0 s
o o yor,
7|8 71l
x| & I
= _ |3§ ‘
= o
7ol e =]
3 3971 337\ AMHIA Az E =] AL=| H 7FX
=20 = SPC 2|5 (2021 t2| & 7HA|
sV ZFHIA (2020) SV SHAT (2021) 2| ZE (2021) 2Dy aln o2
22
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SFF x H-ESG

(2023. 5. 26)
Z2H UME X0 32 (=X O|LME|E F4A) 1. @R00| M 7ol
OliH E
0 =-1—

* The 15t Social Responsible
Investing (SRI) Index

KLD

Social Index

Kinder, Lydenberg,
Domini

=74 o|L|ME|HO| 22

nE
[m

SROI

Social Return On
Investment

MELE IMPE $

IMP

Impact
Management
Project
'90 '00 ‘09 18
@ >

GRI

Global Reporting
Initiative

GIIN

Global Impact
Investing Network

23

IMP, Impact Management Project (Platform)

1. ‘2Roj0] 4 7to| =

2023

-2016 2’8 0|, &xj 2,20001 7 7| HH

E:EGON N ANTHO P [vestrmer
BLACKROCK
CASE UEEMES
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IMP B4 £&

IE
=2TT

ofo]d 7fo|= EZt

SFF x H-ESG (2023. 5. 26)

1. '2&o0j0]4 7t0|E

Identification, Valuation, Management (IVM) TH{| 2 712

Identification Valuation Management
o ) N « 0|20 7| 0| &=t 4= Q= = Valugtion =l RHEV AN 2
= 21 7| 0| Biz. ModelS &5 - e =
ol xkgHa-'i' o||: OIEHEEO|AI H QU E E S| 7FX| £ Valuation AEr|=X| X|EHo2
cessTMAE AT T St= A TSk tHA
IMPACT ==
#l x| Op 2 MANAGEMENT — TPGRISE
PROJECT i chinere
_ = 5 Dimensions o KRN =2 Q2 70 = Impact Index
=R
25 E Identification, Valuation, Management £/ X450 2 BH&510]
25
1. W&/0jjo|d 70| =
=
FO[2 K At
£H TE MNE We
1-1. Outcome V202 K" AHS O [HE CO Hi =& 2
1-2. Outcome Level in Period CO 11mg/h HiE
1-3. Outcome Threshold SRAZOl AL, CO1,132mg/h HIE
L 1-4. Import: f Out t
-4. Importance or butcome to Cosim AFROZ O = Clafo| 7 S X drA
Stakeholders SHHI AHEOE QI510] CO & CHEO| 7|2 EEE L
1-5. SDGs and/or IRIS+ Impact SDGs : Goal 7 - Affordable and Clean Energy
Theme IRIS+ Impact Theme : 8. Energy — Clean Energy
2-1. Stakeholder QI = Lf|A| O} Kalimantan Barat () | 7| 22 E&0| X0t SFHIZE AL8StE 0
2-2. Geographical Boundary XY W ™77k 22 EO| B2 012
2.Who
2-3. Outcome Level at Baseline SsHHIZ COHIEZ X 7t
2-4. Stakeholder Characteristics XS W 7t 2422 1,704,000RP (SHt2 2F 14.80H8])
3-1. Scale X L ®7| AHEO| &7t FRI2 9F 410t
3.HowMuch | 3-2. Depth “R0O/2 K" AHE 22 21310] CO 1,121mg/h LA
3-3. Duration “EO|2 K= LED MZZM f 52HA|ZH AL 7Hs
- 4-1. Depth & Duration “20/2 K"9| 50| O|R0X|X| gt A%, Q=HAIOF FRO|M HHYS F=g W7t
4 Contribution | 1, nterfactual X SQUm AHBO2 Qlstof Chgol o HfE
; . 97kX| /" BF / A& (High, Medium, Low)
5-Risk 51 Type &Risk e.g. SLELAIOL RO MY MK 2 QI510 “FO|2 K ALZO| EHR3 2/ - Low
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Management 1. @{ojo|d 70| =

AN x| of|M Gut7} 2SI Q=X HX| RC|H|O|E{7L AT 17 Z=Ab

<™ E Management O A|>

* O Who : 2EUH|A|O} Kalimantan Barat () LHOIA T 7|7t 32 &K
Zofl HIE ALESHR| ZotE FRI0|A| “R0|2 K7t o £ R=7F

= [0 What: AN 2 "20/2 K'E &8l0] HZZ ALST Ot /\
OfL|zt 7| 2 F=E 2 57| 20| ZdA5tn A=TF? / \\\
// \\
N\
= + Contribution : "F0|2 K'E X Q[dt11 XstFdXo=z MI|E ’ -
CHASH 2~ ol= BHZ 7} D ol 7|7
H'"E‘I‘Mn_ = |'o|:| |—|— AT |' <¢|):IE—|“E 'ﬂ_klﬂk-_‘-b 1|-=|x|‘?=!'“—l||E>
(actual value — minimum value)
Zh QI A | AFAL
=1 = "1 —_ "1 . . .
(maximum value — minimum value)
P

<2\X} =

I
|I'I1
\"

<3EX} UAWE >

Management TH4| 0| %.. 1. R0 M 7to|=

W2 0j0]4 SO MZHOHR| R ML S o
20j0| 0] 20| OfL2, IjLIX|HET} SRsiCE,

Dimensions Details
1. What 2 THAl AI8S AHE — QIEH| B - M| LA

EbA HIZ ZEA - ALY 7|7 SHAF . BIQIH| M7 —, AHSHH| ZbA

SDGs: Goal 3 — Good Health and Well being

A Z=0|

—_ —

2. Who M7 220| otz|of 58

T o

I=!
mjn
mn

10

2l A5 4F Rp 1,704,000.

Lumir K 2| unit & @=2H| EZ x units sold
3. How Much - G7ZE Az IE-ijI:II-OﬁH USD 15.6/unit

CO reduction per Lumir K unit x units sold
- Y| 2L USD 564/unit
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== a1
dut 5P AFL 2. 9™ E metold

AEo| 23|18 EetdS =48dtn Ut ?

75%°2| H|FE|7| &0 YHE S SFotLh?

Only

leaders believe they are of nonprofit organizations
making good use of the measure their impact
data they gather

KATHLEEN Kt Y JAN
(EX: ssir.org)

2. YME n2Ho|M

AEo| 23|18 EetdS =48t Ut ?

v HEH oM X2

°
o
2
lo
rhu

v AEZ Mat xt2 -
° BEzsict 2
v RERSHEE 2K AR

v H& T2 X} X2
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Kl o8 34017k vs 2HH .

SHYUNR

SFF x H-ESG (2023. 5. 26)

2. YHE nt2Ho| M

835} 0| 2(Theory of Change)2| 14" & da}

Input Activity Output Outcome =’ Impact
Kl o4 2401712 vs IH SAQITR 2. QWE meGo|M
Ctet SEX & F 24| 7HX| X| &
H|7}X + Outcome 2| SHH|7[X| 2k

— = ——

H[2|7 ]
- MM X E HAag|AE

—] Med

— SsiUXx=
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SFF x H-ESG

, SK CSES
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SFF x H-ESG (2023. 5. 26)
AI‘%?_'7I-? Vs El_Hl_j AI'ﬂ?_ljl'? 2. QE ni2h|o|M

£d X| &7} nicy atESHR| 42712
@ HEFofelo] Lutelnt e RYZ 7ts ZE2EWO| ALK X|&: "B EEofI9 2+
CHOLA™
il @ O|F Rl o do| MM E EIW5t= AN X|&: “242lE/0] 9= 7I5 27 Lfefs +7
X E OoA|
@ AlZEof 20| OtList= "o SX™'Q| A| LM X|H: “PHAQ2IS) O|EZ 7/ 6l= 2 HIZ”
@ &M M3 (Activity-based Measurement)
O} A
CH oA o 2lAe
53 4y
QAR BN 5 H3s
i <
[E1] YHE ni2h|o|Mo] 5 E1A 2. Qs E meno|M
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SFF x H-ESG
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SFF x H-ESG (2023. 5. 26)
[&11] 2nto| (Delphi) 24 2. QW E 6o M

M2 |+ CSRIS, HMEE BISAL S|IAAL ZHTIIAL SSHAPHAL YHEEXIR} S
T4 S| JEX| S I 4 Qs METF10~15802 7Y
« CSREE02 ZME ARY/Lol/HEQIE 712X 4K S| XHAS| MEstn ML
e (E ST B HAl)
== v AE 1 8T SEXAAIR/ZATIAA) Q| HHTIR| S Aot EHE 5 YT
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3. SVMR

SFF x H-ESG
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ot]|LtE REE T 2NE 3. SVMR
~ o~
(] S L]
ot L= st
2(GR)HME T=HE
SVMR s :
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2EE TRHE -
— /
©CSES
CSES| 29322
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otl)|Ll 5 REHE T Z2NHE 3. SVMR

Z=ME M YoM ZEE 43
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, SK CSES SFF x H-ESG  (2023. 5. 26)
3. SVMR
Outcome
. HoxE sman
s 1| S0l =20l 24 ofa 11429 ¢
, |piEdsER e Ry | 169 E
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0.06% &
\
\ 5 | HEE A2 27 e s 0.09% &
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s CHEUWE

1 Atg|d apQIMIE| H (Social Progress Credit, SPC)

2 AM2IH 7R 578 AT

H ESG ¢

47
ESG2| S%& (2003~2005)
ESG, 31| oft H R Ar25E2 Xt (UNGC S)
> XA2AZL| X|£7t58E =0l FEXAL 7H0| E2 H| 2 (R intemational Firance Corporation)
Conference Report
Investing for
Long-Term Value ol ottt ™ AR EE2| H ko
Integrating environmental, social and governance value
drivers in asset management and financial research -?é] ﬁE EI E _?_xl.ﬁl 7|.
LtE2l HE|E MM 2HEet 28 ot 7t?
48
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ESG

= 'S (Social)'2| ™9|

ESG 5 E G2| d2o|= Y oot SUSHX|, Sociale| Eo|= CHE F5HO| QACL

UHIH Social ESG Social
HE EHE TUH 1g
=2ES 2l SUY oHd
X|&7lset BHE%E ChUA, 25X
HHEHNY 0 Z2UH A
HEY AY AH|XI B35
ClYdd/ s/ Q& X|Als| 2

49

ESG &

‘'S (Social)’2| H2|

B E Social (in ESG)S HEE mj

2023

ojn

5= Social?] HA= AR YHHH Sociall| HALCE.

1948 UN MjA[21 A M

1966  UN ZH|, At2], 2= H2|of 2ot =M<

1966  UN A2, EX| Az2|of 2t =A<

1976 OECD CI=X 7| 710l =212l (QAH, &5,

o

3, iR, 2H|Xt B3 F)

1997 GSSB 22H 2|XZ& O|L|ME|H (GRI)

1998 ILO =&F°| 7|2 X} H2|of &t MA

2000 UNGC 9% 22 ZSHE 10Cf | (A, =5, &4, dHEa))
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SFF x H-ESG

ESG 5 ‘S (Social)’'2| ‘2]

(2023. 5. 26)

S (in ESG)= ‘Social'0] OtL|2} ‘Stakeholder (Ol 2tA| X} C}.

% Harvard Law School Forum on Corporate Governance

Time to Rethink the S in ESG

Posted by Jonathan Neilan, Peter Reilly, and Glenn Fitzpatrick, FTI Consulting
on June 28, 2020

v 2P Socialut 22 THOIE MA| 7l'E2t o)

v 23|84, Sodial — Stakeholder (O|SH2tAIXH

>

HIXE, EXEXL AL XA, B 5, AT

51

Stakeholder(olsiz#xH}l ESG2| THL

S (in ESG)= ‘Social’'O| O}L|2} ‘Stakeholder’C}.

Business Roundtable

>

Business

Roundtable

Ofsli ZAxtofl 7tX] XS

Davos Manifesto

WORLD

P

ECONOMIC | Stakeholder
FORUM Capitalism

% y Y, ._'
(EH: TtTIAERAY \NWA@»-M
Al Ty

Klaus Schwab

7o 5=

Davos Manifesto 2020:

to engage all its stakeholders
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Stakeholder(olsiz#xH} ESG2| THL

ESGOIA 2| Social2 M F2|A3et X AL|= O[s|&#AXtS2] 2|23 & &e|d2t= 2fo].

m
n

G Social

Ay QM =€ 223 e

[= 2 =) o
SEYA oA O[5 2tA| X} O] 47}
— 7197tk REEel He o)

AH|XHS

&HI7t B|A3 B
X|2AL3| 2

[E]
HEZLE7l 22 X571s571Y
% of Experts, Unprompted, Total Mentions, 2010-2020

50

45 Unilever
35

30 4 .
26 Patagonia

Danone

2010
201
2012
(]
2004
0
2010
2017
2019
2020

(EH: GlobeScan & Sustainability)
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